For: Laura Powers

Stag Accumulator Flexible Premium Variable Universal Life Policy Info Packet

Laura,

This is just a brief explanation of what you have before you.  

· The information on the right side of the package is some information about the Hartford Company.  The Hartford is certainly not the only company that offers this product, but in my opinion it is one of the best.  The company is incredibly stable and the fund managers are very sharp.  There is also a portfolio of Life products from Hartford, and a couple of prospectuses. 

· On the left side of the package is information about the specific life product/investment tool that we discussed.  I also included a copy of a chapter from a best selling financial author.  As you will see in that article, this is much more than a life insurance policy.  The life insurance acts as a device that gives you access to some very creative and powerful wealth building investing.  There is also a Facts-At-A-Glance brochure that will give you more insight into the product and an additional cover letter from my associate, Bob Johnson.

· Finally, on the left side is an illustration of what this particular plan could do for you.  It is based on an estimated 12% return.  Please note that this is not a guarantee.  Simply an estimate based on the historical performance of the market over a long period of time.  This estimate is also based on a $1000.00 per month investment.  You can invest more or less than this amount.  

· A quick breakdown of the illustration.  

· Your cash surrender value is very low after year one because of commissions, cost of insurance,  and fees.   This is the amount you would receive if you terminated the policy at the end of the first year.  However the death benefit would be for the $1000,000.00 of insurance plus the amount invested, minus cost of insurance. 

· At any time you may take out a tax-free loan from the Account Value as long as you do not deplete it.   This however slows down the investment growth.  The loan is from your own account and does not have to be repaid.

· On a $1000.00 monthly investment at age 58 you will have invested $300,000.00.  Based on an estimated 12% return your account value is  $1,143,055.00.  Should your untimely death occur the plan would pay that plus the $1000,000.00 life insurance. 

· At age 58 you could begin to withdraw $100,000.00 per year.  The first three years you take back your original investment.  Since you invested after tax dollars this money is withdrawn tax-free.  It is much better to pay taxes on $12,000.00 a year now than on $100,000.00 a year then.  

· Three years later you can begin taking $100,000.00 annually in loans from your policy.  Since they are loans they are tax-free.  Since it is from your own account it does not have to be repaid.  At this point there is well over a million dollars invested still generating 12% income.  Even taking out $100,000.00 annually the account will continue to grow.  Insuring that even if you live to a ripe old age, living well on tax-free income, you will still leave an astounding estate.  (see net death benefit at age 85)

Laura, this policy/investment tool could be a significant part of enabling you to indeed retire in Hawaii someday.  

I will be back Thursday if you care to discuss it further.  If you have any questions in the meantime you can email me at revburg@aol.com or reach me on my cell at (972) 816-5849

Sincerely,

Kevin 

