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Talking about money is not fun unless you have a bunch of it.   For most people it is really kind of painful because we don’t seem to have enough, or, we owe too much, or we don’t feel like we make enough.  For many people, talking money is painful, or causes a lot of fear and anxiety.  Money and everything associated with it can also be very intimidating.   We are talking taxes, budgets, investments, IRA’s, 401k’s, mortgages, and stuff like that.   It can be really intimidating.   

So what we want to do today is make this VERY simple.  We are not going to think about money as a math problem or a management problem.   We are going to talk about money, specifically, your money, as a journey.  A journey from where you are now financially to where you ultimately want to be financially.  And in the process we are going to figure out the best route for getting from where you are to where you want to be. 
An essential for any journey is a map.  There is a map for money.  It is called a budget.  Chris is going to talk to you in a little while about that.   Part of what we want to do here today is to help you develop a map for your financial journey. 
So, if you are going to use a map to plot a journey there are two vital pieces of information you MUST know.  

Where you are.
Has anyone ever been in the mall and you are trying to find a certain store so you go to one of the big maps of the mall that is in the glass case?   Usually they will have this huge star or large check mark with the words “you are here” printed in large letters.    Most people start a journey by figuring out their destination, but you cannot have an accurate route until you know where you are.  
A lot of people avoid that “You are here” moment concerning their finances because they may not really want to know where they are.  But it is foolish to avoid that moment because you cannot find the route to where you want to be until you know where you are.  This is where it starts…   So we are going to look at where you are in  regard to your finances.  This is a pretty simple formula.
Assets – debt = net worth.  (How much you have in terms of measurable wealth)

List everything you have that can be turned into dollars and add it up. = Assets

List everything you owe and add it up. = debt

That is step one in figuring out where you are.  That is kind of the cold, hard, bottom line, big star on the map idea of where you are.  But there are other factors in determining where you are as well.  When you talk about where you are there are two other things you have to consider.

1. Where am I in relation to my desired destination?

Where am I in relation to paying for college?

Where am I in relation to funding my retirement?

Where am I in relation to being able to replace my car when it dies?

Where am I in relation to being able to purchase a home?

Where am I in relation to being able to handle Christmas this year?
Maybe this is another way to frame this that will help you.  What is coming at me that is my financial responsibility and what steps am I taking to be ready for it. 

Average college cost in the state of Texas is around 75k for a four year undergraduate degree.  Where are you in relation to being ready for that?

Can you position yourself so that when you replace your car you are not saddled with a huge payment?

You are not going to want to live less in retirement, if anything you are going to want to enjoy the things you could not while working.   So you are not going to need less….  

You may not have a surge of income in December yet you will have more spending, where are you annually in relation to getting ready for that?

Most people have a lottery type thinking when it comes to large financial issues.  They assume something will magically click into place and take care of it.  This never happens.  You have to ask the “Where Am I” question. 
List large financial events on your horizon, write how long it is until those events occurs, then beside them write what, if anything you are doing to be ready for them.

An enormously overlooked aspect of finances is time.  Time is either your best friend or your worst enemy.  Money grows over time, but so does debt.  The closer you are to a big financial event the bigger the bite it will take out of your finances. $50 a month in your twenties can significantly impact retirement.   $50 a month in your forties is going to do almost nothing.  
So, in determining where you are you are also going to determine where you are in relation to large financial events. 
2. What obstacles do I have to be ready for?

When I was a kid we would do the long, road trip thing in the car.  And if it was cold weather mom would pack some blankets in case we got stranded.  Dad made sure to check the spare tire, pack some water. We traveled in Arizona a lot and that was a big deal.  

What obstacles do you have to be ready for?

Unemployment?

Recession?

Medical expense?

Time?

You cannot plain for everything, you cannot anticipate everything.  But the odds are you will have to deal with SOMETHING.  The goal is not to have an answer for everything but rather, to position yourself to give yourself the best possible odds for overcoming these obstacles. 

Positioning yourself financially does not mean earning more. 

It means little to no debt.

It means living well within your means.  

It means savings. 

It means a budget.  

A word about budgets.  Chris is going to talk a lot more about them in a bit.  A budget is associated with another word we do not like.  Discipline.  
Discipline is you happening to life before life happens to you.  

So here is what we have covered.

· You cannot decide your route until you know where you are.

· You have to factor in where you are in relation to large financial events.

· You have to try to position yourself for potential obstacles.  

You have to do those things before you are ready to deal with the second part, which is the fun part.  Finding out where you are financially is usually a bit painful.  But this second part is FUN.

Where do you want to be?

Who wants to be a millionaire?  (EVERYONE!)

A villa in Tuscany?

A yacht?

A condo in the city and a country house?

Let’s debunk a couple of myths ok?   

Everyone says “I want to be in a place financially where I am completely safe, and no matter what happens I will be ok.”  
That is not realistic.   Fortunes are lost overnight ALL THE TIME!  Corporations that literally have the wealth of nations go bankrupt.  That place of security, I hate to tell you, have less to do with your net worth and more to do with your relationship with God, money, and things.  

Paul – I have learned to be content.  (At peace)  Had much, lost everything, can do all things.

If I get enough piled up I will be set.   I just need one lucky break, I need to hit it big, get me a big pile and I AM DONE. 
Amuse yourself with this.  Go home and do a Google search for lottery winners who lose their money.  We are not talking people that win 50k.  People that win in the hundreds of millions wind up living worse than they were before.   Money can evaporate faster than an ice cube on a hot Dallas summer day.  

The answer to my financial situation is more money.  (See the above)  Some of you are not really in your earning years yet, but for the rest of you that is simply not true.  As a matter of fact, if that is what you keep telling yourself then you are missing some real fundamentals.   The answer is not more money; the answer is managing what you do have better.  The answer is doing the right things with what you currently have.   I can show you people making 200k a year and barely surviving and I can show you people making 50k and enjoying their life.  

See, the question, Where do I want to be, as applied to your finances is not as subjective as you might think.   It is kind of already spelled out for you in the Bible, and it is imminently logical.

· You want to be in a place where you are not fearful and stressed.  (I would rather be in 2000 sf and not worried as in 6000 sf and afraid of being evicted.)

· You want to be in a place where you can enjoy your life.  (That is a question of values)

· You want to be in a place where you are honoring God with all of your life.
You want to be in a place where you are able to be generous to those you love.
· You want to be in a place where you are able to be charitable. 

· You want to be in a place emergencies and life issues are not devastating. 

At the end of the day, caviar dreams aside, that is where all of us want to be.  Additionally, there is probably a long distance from where you are, to where you want to be.  We are going to spend the rest of today logically plotting that route, but before we go any further I want to share one last thing with you.  No matter how far the distance from where you are now to where you want to be, no matter how big the obstacles, YOU CAN GET THERE FROM HERE!

Where are you?

Where do you want to be?

What direction are you pointed right now?
